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The proportion of the population living beneath the national poverty line fell from 46.8 percent in 2005/06 to
36.1 percent in 2015/16. Most of the poverty decline is attributable to the progress observed in rural areas,
where poverty declined from around 50 percent in 2005/06 to 38.8 percent ten years later. This contrasts with
the stagnation of poverty in urban areas, particularly outside Nairobi. In fact, the absolute number of people
living below the poverty line increased in urban and north-northeastern counties (NEDI), from 2.3 to 3.8 million
and from 2.4 to 3.2 million respectively, whereas it decreased in rural and non-NEDI counties. As Kenya
urbanizes, cities are not providing enough economic opportunities for individuals to improve their income levels
and maintain their standards of living. The wellbeing of the population in the NEDI counties lags considerably
behind the rest of Kenya. Moreover, these areas have seen little progress between 2005/06 and 2015/16, remain
prone to food insecurity, and present very low levels of educational attainment, access to improved sanitation,
and to a lesser extent, access to improved water.

The annualized consumption growth for the bottom 40 percent has been a satisfactory 2.86 percent per year
between 2005/06 and 2015/16, a pattern that is more pronounced in rural areas. Consistent with this pro-poor
pattern of economic growth, inequality declined in Kenya, as confirmed by several inequality measures. While
this helped to contribute to poverty reduction, most of the reduction is attributable to economic growth; which
means that going forward, efforts to reduce inequality can help accelerate poverty reduction.

POVERTY Number of' Boor RaEe Period
million )

National Poverty Line 174 361 2015
International Poverty Line 174 368 2015
92.4 in Kenya shilling (2015) or US$1.90 (2011 PPP) per day per capita

Lower Middle Income Class Poverty Line 313 662 2015
155.7 in Kenya shilling (2015) or US$3.20 (2011 PPP) per day per capita

Upper Middle Income Class Poverty Line 409 865 2015

267.5 in Kenya shilling (2015) or US$5.50 (2011 PPP) per day per capita

SHARED PROSPERITY

Annualized Consumption Growth per capita of the bottom 40 percent

INEQUALITY

Gini Index 40.8 2015

Shared Prosperity Premium = Growth of the bottom 40 - Average Growth

GROWTH

Annualized GDP per capita growth 2010-2015

Annualized Consumption Growth per capita from Household Survey N/A N/A
Sources: WDI for GDP, National Statistical Offices for national poverty rates, POVCALNET as of September 19th 2018, and Global Monitoring Database for the rest.
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